












It was a somewhat inauspicious
year to launch an Emerging and
Minor Currency program as we
did not foresee  the very sharp and
sometime dramatic declines in a
number of minor currencies. In
fact we believe we are one of the
few investment management firms
to launch an Emerging Market
program this year that is  showing
any positive return. There are a
couple of other matters of note
Firstly trading Emerging  and
minor currencies  exclusively and
not  being involved in EM
equities and bonds allows for both
long and short strategies but most
importantly for access to instant
liquidity and valuation to the
program. This is a fact that is
utmost  in the mind of some
investors in these uncertain times.
Secondly although we added an
additional ten currencies to the
thirty we trade in our standard

program there have been  a
number of instances where those
markets have become to hazardous
for us to contemplate trading. We
are of an age and experience that
we recall  former times when
countries and currencies have
reached a point where the
authorities look at some form of
capital control or other constraint
to prevent further currency
disturbance . We are sufficiently
concerned about the unenviable
prospect of being locked into
situations such as these that we
rapidly remove exposures in
currencies where we see instances
of this potentially occurring.
Going forward we continue to see
huge opportunity in this area
partially because of the current
dampening of investor appetite.

Do you believe the quest for
absolute returns in currency
investing is getting harder and
that an understanding of market
psychology coupled with use of
state of the art trading
technology has now become a

key requisite for successful
managers?

In general we perform better
in more volatile markets so
in that regard the recent
market characteristics have
presented greater
opportunity. However the
dramatic changes in
market liquidity and the
removal of some large
component parts of price
making facilities, by the
closure or merger of banks,

has changed the landscape
very quickly . We consider
that understanding these
effects is probably, for the
time being and the near
future, more important than
market  psychology in
understanding price
movements. 

Overall the quest for delivering
absolute returns in an appropriate
risk  reward framework is changing
rapidly and requires experience as
much as  analytical tools.  State of
the art trading technology adds
materially to  strategy and
execution development.

Has the extraordinary turbulence
and volatility in global credit and
stock markets given you cause
for concern about the future of
currency investment or made you
even more excited about future
opportunities within FX markets
for generating alpha? 

Currency Managers and CTA’s
have proved themselves generally
very successful in delivering
returns this year in this turbulent
environment.  In the context of an
asset class that provides instant
execution, valuation and daily
liquidity to investors, and which is
completely transparent,  we
consider that the current
environment and  looking forward
adds huge potential  to currency
investment as an asset class and an
alpha generator. 

Looking towards the future what
do you see as the biggest
challenges facing leading currency
managers such as C-View?

From a trading and portfolio
management perspective the
biggest challenge is being able to
respond to rapidly changing market
environments and having the
necessary experience and
competence to do so, with the
attendant technological tools to
assist in that process. From an
investor perspective the challenge is
to find efficient ways of widening
our distribution channels, ensuring
that the characteristics of currency
as an asset class as described in  the
previous question are fully
appreciated.  
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